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xtunitroot ht ROE

Harris-Tzavalis unit-root test for ROE

Ho: Panels contain unit roots Humber of panels = 13
Ha: Panels are stationary Humber of periods =
AR parameter: Common Azymptotics: N -> Infinity
Panel means: Included T Fizxed
Time trend: Hot included
Statistic -1 p-walue
rho 0.2810 -2.4815 0.00&65
xtunitroot ht INDDIR
Harris-Tzavalis unit-root test for INDDIR
Ho: Panels contain unit roots Number of panels = 13
Hz: Panels are statiocnary Number of periods = [
AR parameter: Common Aaymptotics: W -> Infinity
Panel means: Included T Fixed
Time trend: Hot included
Statistic -4 p-wvalue
rho 0.z0o0oo -3.1735 0.0008
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xtunitroot ht S50

Harris-Tzawvalis unit-root test for 50

Ho: Panels contain unit roots HNumber of panels = 13
Ha: Panels are stationary Number of periods = [
AR parameter: Common Zaymptotics: N -» Infinity
Panel means: Included T Fixed
Time trend: Hot included
Statistic -4 p-value
rho 0.0833 -4.1704 0O.0000
xtunitroot ht MAJOR
Harris-Tzawvalis unit-root test for HAJOR
Ho: Panels contain unit roots Number of panels = 13
Hz: Panels are stationary Number of periocds = [
AR parameter: Common Zaymptotics: N -» Infinity
Panel means: Included T Fizxed
Time trend: Hot included
Statistic -4 p-value
rho 0.1454 -3.6400 0O.0001

xtunitroot ht INST

Harris-Tzawalis unit-root test for INST

Ho: Panels contain unit roots Humker of panels = 13
Hz: Panels are staticnary Humbker of periocds =
LR parameter: Common AZaymptotics: N -> Infinity
Panel means: Included T Fixed
Time trend: Hot included

Stcatistic = p-walue
rho 0.1585 -3.5283 0.oooz
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xtunitroot ht 1IASSET

Harris-Tzavalis unit-root test for 1IASSET

Ho: Panels contain unit roots

Hz: Panels are statiocnary

Common
Included
Hot included

AR parameter:
Panel means:
Time trend:

HNumkber of panels 13

Number of periods

Il
]

LZaymptotics: N -> Infinity
T Fixed

Statistic = p-wvalue
rho 0.1547 -3.5610 0.ooo2
xtunitroot ht CAPITAL
Harris-Tzavalis unit-root test for CAPITAL
Ho: Panels contain unit roots Number of panels = 13
Hz: Panels are stationary Number of periods = [
AR parameter: Common AZaymptotics: W -> Infinity
Panel means: Included T Fixed
Time trend: Hot included
Statistic -4 p-wvalue
rho -0.286%9 -T7.3334 o.oooo
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xtreg ROE INDDIE CEODIND S50 INST MAJOR 1IASSET CAPITAL, fe

rod F ogesl

Fixed-effects (within) regression Humber of oks = T8
Group wariakle: ID Number of groups = 13
R-a3g: Obs per group:
within = 0.1320 = &
between = 0.0552 = 6.0
overall = 0.001% = [
F{7,88) = 1.26
corrfu i, ¥e) = -0.7021 Prob > F = 0.2861
ROE Coef. Std. Err. t Exlt| [95% Conf. Interval]
INDDIR -.BT723535 1.428358 -0.61 0.544 -3.732723 1.3988016
CEQIND -6.848212 4. 691213 -1.46 0.150 -16.2387 2.542272
50 -.5655737 2.181526 -0.26 0.79& -4 832373 3.801228
INST 1.007373 5740853 1.7& 0.084 -.1411835 2.15713
MRTOR -1.123674 5681008 -2.01 0.04% -2.240834 -.006513%9
1IASSET -.0606376 .2054682 -0.30 0.76% -.4713868 .3805317
CAPITAL —.000134 .ooo1s332 -0.6% 0.451 —-.0005207 .oooz527
_cons 45.TE133 15.97481 2.2%9 D.0Z& 5.777402 85 .74528
Sigma_u 12.006265
sigma_e 8.8512387
rho .E4T78T7E34 {fraction of wariance due to u_ i)

F test that 211 u_i=0: F({12, E8) = 5.13

Correlated Random Effects - Hausman Test
Equation: EQ044
Test cross-section random effects

Prok » F = 0.0000

Eviews ¥l ey 29,5 .Y Cowgny

Ol (905

Chi-Sq.
Test Summary Statistic ~ Chi-Sq. d.f. Prob.
Cross-section random 19.074197 7 0.0080
Cross-section random effects test comparisons:
Variable Fixed Random Var(Diff.) Prob.
INDDIR -0.872353 0.364406 1.102076 0.2388
CEOIND -6.848212 -4.455275 2.321428 0.1163
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SO -0.565574 0.552901 2.508751 0.4801

MAJOR -1.123674 -0.222245 0.233843 0.0623
INST 1.007973 0.218462 0.264635 0.1248
CAPITAL -0.000134 -0.000149 0.000000 0.7499
LIASSET -0.060698 -0.051697 0.005668 0.9048

Cross-section random effects test equation:
Dependent Variable: ROE

Method: Panel Least Squares

Date: 11/27/18 Time: 17:36

Sample: 1389 1394

Periods included: 6

Cross-sections included: 13

Total panel (balanced) observations: 78

Variable Coefficient Std. Error t-Statistic Prob.
C 45.76133 19.97481 2.290952 0.0256
INDDIR -0.872353 1.428958 -0.610482 0.5439
CEOIND -6.848212 4.691213 -1.459796 0.1497
SO -0.565574 2.181526 -0.259256 0.7964
MAJOR -1.123674 0.558101 -2.013389 0.0487
INST 1.007973 0.574085 1.755790 0.0844
CAPITAL -0.000134 0.000193 -0.693683 0.4906
LIASSET -0.060698 0.205468 -0.295411 0.7687

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.537565 Mean dependent var 20.72205
Adjusted R-squared 0.386077 S.D. dependent var 11.29666
S.E. of regression 8.851299 Akaike info criterion 7.415560
Sum squared resid 4544.038 Schwarz criterion 8.019844
Log likelihood -269.2068 Hannan-Quinn criter. 7.657466
F-statistic 3.548577 Durbin-Watson stat 1.451893
Prob(F-statistic) 0.000103

Sled 8 geil 9 Joe 9,90 azes

Dependent Variable: ROE

Method: Panel EGLS (Cross-section weights)

Date: 11/27/18 Time: 17:37

Sample: 1389 1394

Periods included: 6

Cross-sections included: 13

Total panel (balanced) observations: 78

Linear estimation after one-step weighting matrix

White cross-section standard errors & covariance (no d.f. correction)
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WARNING: estimated coefficient covariance matrix is of reduced rank

Variable Coefficient Std. Error t-Statistic Prob.
C 27.89184 7.427618 3.755152 0.0004
INDDIR -0.178157 1.073361 -0.165980 0.8687
CEOIND -5.371047 1.430296 -3.755199 0.0004
SO 1.547759 1.071852 1.444004 0.1541
MAJOR -1.167276 0.127034 -9.188682 0.0000
INST 1.048279 0.168306 6.228396 0.0000
CAPITAL -0.000102 3.28E-05 -3.096234 0.0030
LIASSET 0.193241 0.106449 1.815343 0.0746
Effects Specification
Cross-section fixed (dummy variables)
Weighted Statistics

R-squared 0.693170 Mean dependent var 24.38565
Adjusted R-squared 0.592657 S.D. dependent var 13.39168
S.E. of regression 8.542585 Sum squared resid 4232.594
F-statistic 6.896306 Durbin-Watson stat 1.611355

Prob(F-statistic) 0.000000

Unweighted Statistics

R-squared 0.519949 Mean dependent var 20.72205
Sum squared resid 4717.137 Durbin-Watson stat 1.429912
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Abstract

This study has been conducted with the aim of analyzing the effect of
corporate governance through variables, board independence, separation of
the “chief executive officer” (CEO) and chairman of board, board size,
institutional shareholders and major shareholders on the performance of the

non-usury banking system of Iran.

This research has been used panel data method. Statistical population of the
present investigation included 13 private banks that have been considered for
the period 2011 to 2016.

The results show that an increase in share of institutional shareholders has a
positive effect on the performance of the Islamic banks, while the impact of
major shareholder s’ share and separation of the chairman from the CEO is
negative.

Keywords: Non-Usury Banking of Iran, Corporate Governance, Risk

Management, Bank Performance, Agency Theory, institutional shareholders
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