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9. Intercontinental Exchange (ICE)

10. credit risk

11. novation

12. over-the-counter (OTC)
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. New York Stock Exchange

. Euronext

NYSE Euronext

. American Stock Exchange (AMEX)
. Chicago Mercantile Exchange

. Chicago Board of Trade

New York Mercantile Exchange
CME

. notional value

10. trading volume

11. market value

12. market cap
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. reinsurance

. catastrophe bonds

. diversifiable risk

. non diversifiable risk
. portfolio theory
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. end-user perspective
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1. short position
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Contract Open
Open High hilo Low Settle Chg Interest

Index Futures

DJ Industrial Average (cBr)}—S10 x index

June 10981 11070 a 10977 11065 102 6,972
Sept 10977 10977 a 10977 11002 103 13
Mini DJ Industrial Average (cer)—$5 x index

June 10979 11072 a 10975 11065 102 84,086
S&P 500 Index (cMe)—$250 x index

June 1195.30 1207.00 1194.50 1206.60 13.50 313,917
Dec 1193.00 119760 a 119200 1197,10 13.50 3,301
Mini S&P 500 (cme)—S50 x index

June 1195.50 1207.25 a 119450 120650 13.50 2,412,904
Sept 1190.50 1202.00 a 119000 1201,75 13.50 11,460
Nasdaq 100 (cme)—S100 x index

June 2010.00 2027.00 a 2007.25 2026.50 25.25 16,139

Mini Nasdaq 100 (cme)—S$20 x index

June 2009.8 20268 o  2006.8 20265 25.3 308,163
Sept 20058 2024.0 o  2005.0 2024.3 25.5 377
Mini Russell 2000 (ice-us)—S$100 x index

June 706,50 721.00 o 70580 720,10 1540 373,776
Sept 706,70 718,00 a 706,30 717,70 15.40 2,835
Mini Russell 1000 (ice-us)—S$100 x index

June 661.50 665.70 o  659.50 665.30 7.50 19,004
U.S. Dollar Index (ice=us)—S$1,000 x index

June 80.56  80.52 a 80.14 80.29 -33 44,534
Sept 80.81 80.86 a 80.51 80.57 —-34 2,231

ol ST s Cn g VY S
(Source: Data from the Wall Street Journal, April 15,2010, p. C-7)

1. premium
2. Standard and Poor's 500
3. stock index
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Index Exchange Weights Description
S&P 500 Index CME Market 500 large U.S. stocks
DI Industrial Average CME Price 30 large U.S. stocks
NASDAQ 100 CME Market 100 large global non-financial firms listed
on Nasdaq
S&P Midcap 400 CME Market 400 mid-cap U.S. stocks
Russell 1000 ICE Market Largest 1000 U.S. companies
Russell 2000 ICE Market 2000 small-cap U.S. companies
MSCI World LIFFE Market 1500 stocks from 23 developed countries
MSCI EAFE (Europe, LIFFE, Market Stocks from 21 developed countries,
Australasia, Far East) CME excluding Canada and the U.S.
Euro Stoxx 50 Eurex Market 50 blue-chip Eurozone stocks
Nikkei 225 SGX. OSE, Price 225 stocks listed on the Tokyo Stock
CME Exchange
Hang Seng HKEx Market 43 of the largest companies on the Hong
Kong Stock Exchange
DAX Eurex Market 30 large German companies listed on the
Frankfurt Stock Exchange
S&P Goldman Sachs CME Production ~ Wide range of commodities on which
Commodity Index futures contracts are traded
Abbreviations: CME = Chicago Mercantile Exchange, ICE = Intercontinental Exchange, LIFFE = London International Financial Futures
Exchange, SGX = Singapore Exchange, OSE = Osaka Stock Exchange, HKEx = Hong Kong Exchange and Clearing. For the weights, “market”
means weights are proportional to market capitalization, “price”™ means weights are proportional to the stock price, “production™ means weights
are proporational to global production.

1. open price
2. Intercontinental Exchange
3. exchange-traded stock index futures contracts
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1. outright purchase
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1. funded position
2. unfunded position
3. zero-coupon bonds



